THE

FOSSIL
FILES

As new President Ajay Banga addresses his first Annual Meetings he faces urgent calls to clean up the World Bank from those suffering the worst
climate impacts. From fires, to floods, to heatwaves, people in the Global South are paying the price for the Bank’s failure to act.

Outlining its updated strategy for net zero The International Energy Agency warned there is ‘no room’ for new coal, oil and gas fields or mines if global
warming is to be kept to 1.5°C - the target set at the 2016 Paris Agreement. Yet the World Bank has funnelled more than USDS15bn into these
projects since signing the treaty.

This has led to the loss of livelihoods, homes and health in countries where the Bank purports to be tackling poverty and promoting development.
Compiled by investigative journalists in Argentina, Egypt and Indonesia, our new report illustrates the catastrophic human impact of fossil fuel
funding.

“The only thing it brings to our district is destruction and death,”

says one resident of Argentina’s higgest gas field Vaca Muerta, a project
which the World Bank Group supported to the tune of USDS317 million
between 2011 and 2021.

Addressing the General Assembly in June, Antdnio Guterres, Secretary-
General of the United Nations, said the fossil fuel age has failed. “To stand a
fighting chance of limiting global temperature rise, we must phase out coal,
oil and gas in a fair and equitable way — and massively boost renewables...No
more dirty production. No more fake solutions. No more bankrolling climate
denial.”

As discussions continue about the role that institutions like the World Bank

can play in financing climate action, the focus cannot just be on a bigger ﬁ?{‘ Sy
Bank, President Banga must act on demands from people across the world T -l
calling for a better Bank, including: Lorena Maripe, Campo Maripe near Vaca Muerta, quoted ahove
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COUNTRY: Argentina
PROJECT: Vaca Muerta — shale oil and gas reserve located in Argentine Patagonia
WORLD BANK FINANCE: USDS317 million between 2011 and 2021 and ongoing IFC involvement in projects linked to Vaca Muerta

IMPACT ON THE GROUND

To extract shale gas or oil from the source, it is necessary to use fracking. Extraction in Vaca Muerta is responsible for water conflicts, waste
management problems and seismic activity. It is estimated there are six environmental incidents per day. At least 15 workers have been killed in
different accidents since 2017. Fracking requires deep drilling which has severe impacts on both people's health and the environment including

pollution, radioactive waste, and tremors which have caused cracks in houses.

It is extremely costly to operate, requiring millions of dollars per well. Therefore, the industry cannot develop without financial assistance. Argentina
is a highly-indebted country with 39.2% of the population living in poverty. It is mainly foreign companies that have invested in this project (with
significant subsidies) and so the profits also go to these foreign companies.

Argentina has enormous wind and solar resources. Relying on oil and gas extraction which has no future growth prospects will harm the country in
the long-term.
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https://periodistasporelplaneta.com/blog/mito-4-si-no-desarrolla-vaca-muerta-la-argentina-es-un-pais-fracasado/
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COUNTRY: Egypt

PROJECT: Coal power for the Titan Cement Project, Alexandria

WORLD BANK FINANGE: This project was funded by the International Finance Corporation (IFC), the private sector arm of the World
Bank Group. The World Bank was one of the first to support coal projects as a source of energy in Egypt by funding coal for the cement
industry. IFC funded the fourth coal energy oven for the factory. In 2020, the CAO confirmed the harmful impacts of the factory and the
IFC divested from Titan without taking any responsibility for the harm and damage that was caused. Communities are still demanding the
Bank redress the damages caused by this project

IMPACT ON THE GROUND

A complaint was brought by communities surrounding the factory based on its violation of the environmental and social sustainability standards
adopted by the IFC and to which those financed by the IFC must adhere. The Titan Cement Factory was the main reason behind pulmonary
ossification disease for the residents of Wady Elamar and Titan factory workers. Additional impacts from this project include cracks in buildings
due to the high level of noise. The complaint also referenced violations of the rights of contract workers with regard to wages, benefits, and health
and safety.
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COUNTRY: Indonesia

PROJECT: Java 9 and 10 in Banten Province, Indonesia are two new coal plants under construction as part of the expansion of an existing
coal power plant

WORLD BANK FINANCE: The Bank’s private lending arm the International Finance Corporation (IFC), supported the construction of the new
plants at the Suralaya coal complex through a 2019 $15.36 million equity investment in one of the projects’ financiers, Hana Bank Indonesia.
Hana provided project finance to Java 9 & 10 in 2020

IMPACT ON THE GROUND

A formal complaint has been lodged by local and
international organisations against the IFC for indirect
financing to these coal plants. The complaint calls for
construction of Java 9 and 10 to be stopped
immediately, and for fair and full redress for harms
already suffered.

Farming and fishing in the area are becoming
increasingly unviable, families have been forcibly
evicted without adequate compensation to make way
for the new plants, and the last remaining beach in the
area has been destroyed, damaging tourism and local
businesses. The air pollution caused by coal dust and
toxic waste is leading to respiratory problems. The
complaint also argues that construction of new coal
plants is unnecessary in the region, where electricity
supply already exceeds demand.
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https://re-course.org/wp-content/uploads/2021/11/Closing-loopholes-How-the-IFC-can-help-stop-fossil-fuel-finance.pdf
https://re-course.org/newsupdates/world-bank-under-fire-for-backing-toxic-and-unnecessary-java-9-10-coal-project-in-indonesia/

